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the aggressive projection exceeds 
the current maximum practical 
rate. Under either scenario, adop-
tion and inclusion rates must both 
increase signifi cantly. An alternative 
to increasing inclusion rates to such 
a high level is for the United States to 
develop export markets for distillers 
grains, an effort which will be facili-
tated by high feed grain prices.
Signifi cant technological and 
management changes will be re-
quired to greatly increase adoption 
rates and push the maximum inclu-
sion rate above 50 percent for most 
producers. Economic incentives in 
both ethanol and beef production 
will determine whether changes are 
made. Given the federal mandate to 
increase both corn-based and cel-
lulosic ethanol production under 
the new Energy Independence and 
Security Act, much new research 
will be performed and many new 
technologies will be developed dur-
ing the period covered by the CARD 
study. Researchers are working to 
resolve transportation, storage, and 
shelf-life problems. As competition 
increases, the ethanol industry is 
expected to have a strong incentive 
to increase the number and value of 
co-products, such as improving the 
nutritional value and consistency of 
distillers grains as a feed ingredient. 
New processes that modify distill-
ers grains by lowering fat and/or 
fi ber content may increase its use 
by other livestock sectors, and co-
product blending may help mitigate 
nutritional issues. A combination of 
such changes will be needed to as-
sure steady, consistent supplies and 
to take greater advantage of distill-
ers grains in the beef industry. ◆
Steady Supplies or Stockpiles?
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